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Our opinion is unmodified 

We have audited the financial statements of Oriflame Investment Holding Plc (the “Company”), which comprise the 
balance sheet as at 31 December 2022, the statements of profit or loss and other comprehensive income, changes 
in equity and cash flows for the year then ended, and notes, comprising significant accounting policies and other 
explanatory information. 

In our opinion, the accompanying financial statements: 

give a true and fair view of the financial position of the Company as at 31 December 2022, and of the
Company’s financial performance and cash flows for the year then ended;

are prepared in accordance with United Kingdom accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the United Kingdom and Republic of Ireland; and

have been properly prepared in accordance with the Companies (Jersey) Law, 1991.

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable 
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are 
independent of the Company in accordance with, UK ethical requirements including the FRC Ethical Standard as 
applied to listed entities. We believe that the audit evidence we have obtained is a sufficient and appropriate basis 
for our opinion. 

Key audit matters: our assessment of the risks of material misstatement 

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of 
the financial statements and include the most significant assessed risks of material misstatement (whether or not 
due to fraud) identified by us, including those which had the greatest effect on: the overall audit strategy; the 
allocation of resources in the audit; and directing the efforts of the engagement team. These matters were 
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters.  In arriving at our audit opinion above, the key 
audit matters were as follows: 

The risk Our response 

Carrying value of Investment in 
subsidiaries (“Investment”) 

(2021: €1,164,336,000;

€1,163,468,000) 

Refer to note 3l accounting 
policy and note 8 disclosures 

Basis: 

The Investment comprises the 
largest balance reported on the 
Company’s statement of financial 
position which accounted for 92% 
of the Total Assets as at 31 
December 2022 (2021: 96%). 

The Company accounts for the 
Investment at cost less 
accumulated impairment loss. 
Management reviews the carrying 
value of the Investment annually to 
determine whether there is any 
evidence of impairment using all 
available information including 

Our audit procedures included: 

Internal Controls: 

We assessed the design and 
implementation of the control over 
the annual impairment assessment 
performed by management. 

Challenging managements’ 
assumptions and inputs used in 
management’s impairment 
model: 

We evaluated the competence, 
capabilities and objectivity of the 
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The risk Our response 

valuations performed by an 
external expert engaged by 
management. 

Risk: 

The judgments applied and 
assumptions made in assessing 
whether the Investment is impaired 
may not be appropriate. As a 
result, management’s impairment 
assessment requires special audit 
consideration because of the 
likelihood and potential magnitude 
of misstatements. 

external expert engaged by 
management. 

We assessed the mathematical 
accuracy of the impairment model 
and assessed whether the 
calculated recoverable amount is 
greater than, or equal to, the 
carrying amount of the investment. 

We assessed the reasonableness of 
the methodology used, and 
challenged assumptions used 
based on available market 
information. We reconciled inputs 
used in the model to underlying 
audit evidence such as recent 
transaction data and a valuation of 
the Investment performed by the 
external expert engaged by 
management. We assessed 
whether the impairment testing was 
performed in accordance with FRS 
102. 

Assessing disclosures: 
We assessed the adequacy of the 
disclosures in note 8 for compliance 
with the applicable requirements of 
FRS 102. 

The risk Our response 

Fair value of derivative financial 
instruments 

€64,406,000 (2021: €22,584,000) 

Refer to note 15 derivative financial 
instruments 

Basis: 

5% of the Company’s Total 
Assets is represented by the fair 
value of its derivatives. The 
Company’s estimation of the fair 
value of the derivatives primarily 
involves using a discounted cash 
flow methodology, where the 
inputs and assumptions, such as 
the amounts and timings of cash 
flows, the use of appropriate 
discount rates and the selection of 
appropriate assumptions 

Our audit procedures included: 

Internal Controls: 

We assessed the design and 
implementation of the control over 
the valuation process performed by 
management. 

Use of KPMG Specialists and 
challenging management’s 
valuation: 
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The risk Our response 

surrounding uncertain future 
events are subjective. 

Risk: 

There is a risk that the judgments 
applied and assumptions made by 
the Directors in estimating the fair 
value of the Company's derivative 
financial instruments may not be 
appropriate. The amounts 
recorded in the statement of 
financial position may not 
represent fair values. 

We used our own valuation 
specialist to perform an independent 
assessment of the fair value and 
levelling of the derivative financial 
instruments. 

This involved obtaining evidence 
from third party pricing sources and 
available market data, and a 
recalculation of the fair values using 
independent assumptions which we 
then compared to the Directors’ fair 
values. 

Assessing disclosures: 

We considered the adequacy of the 
Company’s disclosures in note 15 
for compliance with the applicable 
requirements of FRS102. 

Our application of materiality and an overview of the scope of our audit 

Materiality for the financial statements as a whole was set at €6,400,000, determined with reference to a benchmark 
of net assets of €465,543,000, of which it represents approximately 1.6% (2021: 1.5%). 

In line with our audit methodology, our procedures on individual account balances and disclosures were performed 
to a lower threshold, performance materiality, so as to reduce to an acceptable level the risk that individually 
immaterial misstatements in individual account balances add up to a material amount across thefinancial 
statements as a whole. Performance materiality for the Company was set at 75% (2021: 75%) of materiality for the 
financial statements as a whole, which equates to €4,800,000 (2021: €5,435,000). We applied this percentage in 
our determination of performance materiality because we did not identify any factors indicating an elevated level of 
risk. 

We reported to the Audit Committee any corrected or uncorrected identified misstatements exceeding €320,000 
(2021: €362,000), in addition to other identified misstatements that warranted reporting on qualitative grounds.  

Our audit of the Company was undertaken to the materiality level specified above, which has informed our 
identification of significant risks of material misstatement and the associated audit procedures performed in those 
areas as detailed above.  

Going concern 

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate 
the Company or to cease its operations, and as they have concluded that the Company's financial position means 
that this is realistic. They have also concluded that there are no material uncertainties that could have cast 
significant doubt over its ability to continue as a going concern for at least a year from the date of approval of the 
financial statements (the “going concern period"). 

In our evaluation of the directors' conclusions, we considered the inherent risks to the Company's business model 
and analysed how those risks might affect the Company's financial resources or ability to continue operations over 
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the going concern period. The risks that we considered most likely to affect the Company's financial resources or 
ability to continue operations over this period were: 

Availability of capital to meet operating costs and other financial commitments;

The ability to successfully refinance or repay debt which is due to mature;

The recoverability of financial assets subject to credit risk.

We considered whether these risks could plausibly affect the liquidity in the going concern period by comparing 
severe, but plausible downside scenarios that could arise from these risks individually and collectively against the 
level of available financial resources indicated by the Company’s financial forecasts. 

We considered whether the going concern disclosure in note 3b to the financial statements gives a full and accurate 
description of the directors' assessment of going concern. 

Our conclusions based on this work: 

we consider that the directors' use of the going concern basis of accounting in the preparation of the financial
statements is appropriate;

we have not identified, and concur with the directors' assessment that there is not, a material uncertainty
related to events or conditions that, individually or collectively, may cast significant doubt on the Company's
ability to continue as a going concern for the going concern period; and

we found the going concern disclosure in the notes to the financial statements to be acceptable.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes 
that are inconsistent with judgements that were reasonable at the time they were made, the above conclusions are 
not a guarantee that the Company will continue in operation. 

Fraud and breaches of laws and regulations – ability to detect 

Identifying and responding to risks of material misstatement due to fraud 

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could 
indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment 
procedures included: 

enquiring of management as to the Company’s policies and procedures to prevent and detect fraud as well as
enquiring whether management have knowledge of any actual, suspected or alleged fraud;

reading minutes of meetings of those charged with governance; and

using analytical procedures to identify any unusual or unexpected relationships.

As required by auditing standards, we perform procedures to address the risk of management override of controls, 
in particular the risk that management may be in a position to make inappropriate accounting entries. On this audit 
we do not believe there is a fraud risk related to revenue recognition because the Company’s revenue streams are 
simple in nature with respect to accounting policy choice, and are easily verifiable to external data sources or 
agreements with little or no requirement for estimation from management. We did not identify any additional fraud 
risks. 

We performed procedures including 

Identifying journal entries and other adjustments to test based on risk criteria and comparing any identified
entries to supporting documentation; and

incorporating an element of unpredictability in our audit procedures.
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Identifying and responding to risks of material misstatement due to non-compliance with laws and 
regulations 

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the 
financial statements from our sector experience and through discussion with management (as required by auditing 
standards), and from inspection of the Company’s regulatory and legal correspondence, if any, and discussed with 
management the policies and procedures regarding compliance with laws and regulations. As the Company is 
regulated, our assessment of risks involved gaining an understanding of the control environment including the 
entity’s procedures for complying with regulatory requirements. 

The Company is subject to laws and regulations that directly affect the financial statements including financial 
reporting legislation and taxation legislation and we assessed the extent of compliance with these laws and 
regulations as part of our procedures on the related financial statement items. 

The Company is subject to other laws and regulations where the consequences of non-compliance could have a 
material effect on amounts or disclosures in the financial statements, for instance through the imposition of fines 
or litigation or impacts on the Company’s ability to operate. We identified financial services regulation as being the 
area most likely to have such an effect, recognising the regulated nature of the Company’s activities and its legal 
form. Auditing standards limit the required audit procedures to identify non-compliance with these laws and 
regulations to enquiry of management and inspection of regulatory and legal correspondence, if any. Therefore, if 
a breach of operational regulations is not disclosed to us or evident from relevant correspondence, an audit will not 
detect that breach. 

Context of the ability of the audit to detect fraud or breaches of law or regulation 

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some 
material misstatements in the financial statements, even though we have properly planned and performed our audit 
in accordance with auditing standards. For example, the further removed non-compliance with laws and regulations 
is from the events and transactions reflected in the financial statements, the less likely the inherently limited 
procedures required by auditing standards would identify it.  

In addition, as with any audit, there remains a higher risk of non-detection of fraud, as this may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are 
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and 
cannot be expected to detect non-compliance with all laws and regulations. 

Other information 

The directors are responsible for the other information. The other information comprises the information included 
in the annual report but does not include the financial statements and our auditor's report thereon. Our opinion on 
the financial statements does not cover the other information and we do not express an audit opinion or any form 
of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report 
that fact. We have nothing to report in this regard. 

We have nothing to report on other matters on which we are required to report by exception 

We have nothing to report in respect of the following matters where the Companies (Jersey) Law 1991 requires us 
to report to you if, in our opinion: 

adequate accounting records have not been kept by the Company; or

the Company's financial statements are not in agreement with the accounting records; or
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we have not received all the information and explanations we require for our audit. 

Respective responsibilities 

Directors' responsibilities 

As explained more fully in their statement set out on page 5 and 6, the directors are responsible for: the preparation 
of the financial statements including being satisfied that they give a true and fair view; such internal control as they 
determine is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error; assessing the Company’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern; and using the going concern basis of accounting unless they either 
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.  

Auditor's responsibilities 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable 
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs 
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial statements.  

A fuller description of our responsibilities is provided on the FRC’s website at 
www.frc.org.uk/auditorsresponsibilities. 

The purpose of this report and restrictions on its use by persons other than the Company's 
member 

This report is made solely to the Company’s member, in accordance with Article 113A of the Companies (Jersey) 
Law 1991. Our audit work has been undertaken so that we might state to the Company’s member those matters 
we are required to state to them in an auditor’s report and for no other purpose.  To the fullest extent permitted by 
law, we do not accept or assume responsibility to anyone other than the Company and the Company’s member, 
as a body, for our audit work, for this report, or for the opinions we have formed.  

James Le Bailly 

For and on behalf of KPMG Channel Islands Limited 

Chartered Accountants 

Jersey 

28 July 2023 
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Statement of cash flows 
 EUR .000 EUR .000 
 Year ended  

31 December 
2022 

Year ended  
31 December 
2021 

   
Operating activities   
Profit/(loss) before taxation 13,019 (56,962) 
Adjustments for:   
Depreciation 2 0 
Unrealised exchange rate differences (45) (5,077) 
   
Interest payable and similar expenses 42,721 123,037 
Interest receivable and similar income (22,369) (26,027) 
   
Operating gain/(loss) before changes in working capital and provisions 33,328 34,971 
(Increase)/decrease in trade and other receivables, prepaid expenses 
and derivative financial assets 

(743) 776 

Increase/(decrease) in trade and other payables, accrued expenses and 
derivative financial liabilities 

91 274 

(Increase)/decrease in tangible assets - (2) 
Cash generated from operations 32,676 36,019 
Interest received 579 3,352 
Interest and bank charges paid (28,058) (109,821) 
Cash flow from / (used) in operating activities 5,197 (70,450) 
   
Investing activities   
Cash advances and loans made to other parties (other than advances 
and loans made by a financial institution) 

(41,841) (31,871) 

Cash receipts from the repayment of advances and loans made to other 
parties (other than advances and loans of a financial institution) 

31,483 187,591 

Dividends received 35,000 - 
Acquisition of subsidiary (868) - 
Cash flow from / (used in) investing activities 23,774 155,720 
   
Financing activities   
Proceeds from borrowings 15,000 721,533 
Repayments of borrowings (15,000) (775,252) 
Dividends paid - (30,520) 
Cash flow from / (used in) financing activities - (84,239) 
   
Change in cash and cash equivalents 28,971 1,031 
Cash and cash equivalents at the beginning of the year 872 582 
Effect of exchange rate fluctuations on cash held 105 (741) 
Cash and cash equivalents at the end of the year 29,948 872 
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Summary of significant accounting policies (cont.) 

i. Current tax 

years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively 
enacted by the period end.  

Management periodically evaluates positions taken in tax returns with respect to situations in which 
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on 
the basis of amounts expected to be paid to the tax authorities. 

ii. Deferred tax 

inclusion of income and expenses in tax assessments in periods different from those in which they are 
 

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions. 
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they 

 

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by 
the period end and that are expected to apply to the reversal of the timing difference. 

k. Impairment of non-financial assets and investments in subsidiaries 

At each balance sheet date non-
whether there is an indication that the asset (or asset’s cash generating unit) may be impaired. If there 
is such an indication the recoverable amount of the asset (or asset’s cash generating unit) is compared 
to the carrying amount of the asset (or asset’s cash generating unit). 

The recoverable amount of the asset (or asset’s cash generating unit) is the higher of the fair value 

before interest and tax obtainable as a result of the asset’s (or asset’s cash generating unit’s) 
-tax discount rate that represents the 

current market risk-free rate and the risks inherent in the asset. 

If the recoverable amount of the asset (or asset’s cash generating unit) is estimated to be lower than 
the carrying amount, the carrying amount is reduced to its recoverable amount. An impairment loss 

recognised in other comprehensive income to the extent of any previously recognised revaluation. 
 

If an impairment loss is subsequently reversed, the carrying amount of the asset (or asset’s cash 
generating unit) is increased to the revised estimate of its recoverable amount, but only to the extent 
that the revised carrying amount does not exceed the carrying amount that would have been 
determined (net of depreciation or amortisation) had no impairment loss been recognised in prior 
periods. A reversal of  
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10. Income tax 

The Company became a tax resident in the UK in August 2020 and has not paid or accrued any income 
tax for the years ended 31 December 2021 and 31 December 2022. Profits arising in the Company are 
subject to UK tax at a rate of 19%. From 1 April 2023, the corporation tax rate will increase to 25%. 

 

a. Tax expenses included in profit or loss 

 2022 2021 
Current tax   
   
UK tax on profits for the year at 19% - - 
Foreign corporation tax on profits for the year - - 
Adjustment in respect of prior periods - - 
Total current tax - - 
   
Deferred tax   
   
Origination and reversal of timing differences - - 
Adjustment in respect of prior periods - - 
Impact of change in tax rate - - 
Total deferred tax - - 
   
Tax on profit - - 
   

 

b. Tax expense/income included in other comprehensive income 

 2022 2021 
Deferred tax   
   
Origination and reversal of timing differences - - 
Adjustment in respect of prior periods - - 
Impact of change in tax rate - - 
 - - 
   

 

c. Reconciliation of tax charge 

 2022 2021 
Profit/(loss) before tax 13,019 (56,962) 
Profit/(loss) multiplied by the standard rate of tax in UK of 19% 2,474 (10,823) 
Utilisation of tax losses carried forward (2,474) - 
Tax losses not recognised as deferred tax assets - 10,823 
Tax charge for the year - - 
   

A tax specialist has been consulted for offsetting the deferred tax in both years. All tax losses have 
been carried forward.  
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2022 2022 

EUR .000 % of net assets 

25,679 5.15% 

0.00% 

4,268 0.86% 

1 0.00% 

SEB, London (UK) 

UBS, Zurich (Switzerland) 

Bank Mendes Gans, Amsterdam (Netherlands) 

Deposits 

At 31 December 2022 29,948 6.01% 

The Company is exposed to Goldman Sachs, SEB, Nordea and HSBC as counterparty to its derivative 

positions as detailed in note 15. 

iii. Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its obligations as they fall due or 

can only do so on terms that are financially disadvantageous. The main liabilities of the Company 

relate to senior secured notes. The cash position of the Company is monitored on a daily basis, and 

no trades or transactions take place unless there is sufficient cash to complete the transactions. 

The table below analyses all of the Company's financial liabilities into relevant maturity groupings 

based on the remaining period at the balance sheet date to the contractual maturity date. 

2022 

Accounts payable 

Senior secured notes 

Derivative financial instruments 

Total financial liabilities 

2021 

Accounts payable 

Senior secured notes 

Derivative financial instruments 

Total financial liabilities 

0-3 months 3-12 months >12 months

49 

707,533 

49 707,533 

15 

707,533 

15 707,533 

Total 

49 

707,533 

707,582 

15 

707,533 

707,548 

The amounts disclosed in the table above exclude the future contractual interest payments and 

accrued interest and represents the maturity amount (i.e., face value) rather than the carrying amount 

(i.e., book value) presented in the statement of financial position. 
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Derivative financial instruments (cont.) 

The cash flows on the hedged interest payments will occur at the same time as the interest payments 
on the related loans as per liquidity table (note 14). At each respective cash settlement, the fair value 
of the related hedge recorded in OCI will be reclassified to profit or loss.  

Following the repayment of the Senior Secured Notes due in 2024 in May 2021, the USD 180.0m swap 
was amended and extended and the USD 155.0m swap was terminated and a new swap was traded 
to match the terms of the new debt on 4 May 2021. 

In addition, the Company entered four additional new cross-currency interest swaps in 2021 with 
various counterparties into an interest rate swap (EUR 250.0m amortising by EUR 50.0m every year) 
that effectively converts the floating interest rate on the EUR denominated Notes (Euribor 3m (floor 
0%) plus 4.25% to a fixed interest rate of 4.385% (4.25% plus 0.135%).  










